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Amendments to Price Control 


The anticipated fireworks over renewal of the 
Price Control Act have not developed. Although 
dozens of amendments have been proposed, most of 
which would mean an increase in prices, no well 
organized, vigorous campaign to secure their enact- 
ment is as yet apparent. There is no assurance, how- 
ever, that some changes will not be made in the Act. 
Subsidies Very little has been said about the use 
of subsidies. It is possible that no effort 
will be made to prohibit the use of subsidies, al- 
though a limit may be set on the amount of funds to 
be used for this purpose. : 


Enforcement 
and Rents 


Amendments most likely to receive 
favorable attention are those weak- 
ening the enforcement of the Price 
Control Act and liberalizing rent control. Among 
the suggestions that would weaken enforcement are: 
reducing the damages that may be levied against a 
violator; giving the U. S. District Courts authority 
to judge the validity of price orders and regulations, 
now the exclusive province of the special Adminis- 
trative Court established under the Act; prohibiting 
the Price Administrator from withholding rationed 
goods from concerns violating rationing orders. 
Rents in defense areas have been held more tightly 
than any of the other factors in the cost of living. 
Some hardships for landlords have resulted, espe- 
cially for those who rent single dwellings or half of 
a two-family house. Most of the amendments, how- 
ever, either would raise all rents in a given area or 
require such a large force of employees to make in- 
dividual adjustments as to be impracticable. 


Wages There seems little chance that the amend- 
ments affecting wages and labor relations 
will be given serious consideration by either the 
House or Senate. Although the legislative situation 
seems better now than at any time during the last 
few months, there is no room for complacency be- 
cause an organized drive for some of the proposed 
amendments is likely to develop at any moment. 
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First Step Toward Reconversion 


The Senate put a firm legislative foundation 
under policies already developed by Administrative 
agencies for settlement of terminated war contracts 
when it passed with a minimum of controversy the 
George-Murray bill. It creates the office of Director 
of Contract Settlements which will have supervisory 
authority over the government agencies responsible 
for making and terminating contracts. The policies 
to be pursued are carefully outlined in the bill to 
assure prompt payment of claims and removal of 
inventories and machinery from the affected plants. 
A jurisdictional fight is on in the House among the 
various legislative committees as to which one shall 
handle this type of legislation which may cause delay 
in House action on the bill. 

The Senate bill leaves undecided other problems 
of reconversion such as disposal of surplus property 
and re-employment of workers. There is less agree- 
ment among administrative agencies or in Congress 
on these policies. The problems involved in these 
areas are much more complicated than those in con- 
tract settlement, and their solution much more con- 
troversial. Disposal of munitions plants, for in- 
stance, is closely related to the kind of peace that is 
eventually secured, and bound up with postwar 
military and naval policy. The whole economy of 
the country will be affected by the policies followed 
in demobilizing the colossal war production ma- 
chine that has been created. 


Currency Stabilization— 
Key to Trade 


Expansion of international trade through an inter- 
national currency stabilization agency is the purpose 
of the recent agreement by experts of thirty-four 
nations as well as of the Keynes and White plans 
previously announced. Each would establish an 
international agency which would help member 
nations to maintain currency stability through pe- 
riods of temporary unbalance, and would take steps 
to prevent discriminatory trade practices. 

The new agreement is closer to the White (U. S.) 
plan than to the Keynes (English) plan, though it 
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contains features of both. Gold and currency, rather 
than credit, are the basis for the central Fund. Mem- 
bers would contribute less gold to the Fund than 
under the White plan, and so would probably carry 
on fewer transactions through the Fund. It is not 
expected that this would impair the effectiveness of 
the Fund’s operations. The new agreement does 
not differ substantially from the, White plan. 

The experts agreed that an essential supplement 
to the Stabilization Fund, which is designed to carry 
countries over temporary periods of instability and 
unbalance, is a World Bank which would encour- 
age long-term foreign investment by private finan- 
cial agencies. 

The Dewey bill, introduced in the House in De- 
cember 1943, may be indicative of the kind of atti- 
tude Congress will take toward the new proposals. 
Emphasis is on the soundness of the risk in support- 
ing an individual currency, rather than on the de- 
sirability of stability for all currencies as the basis 
for a freer flow of international trade. 

Controversy over the proposals may well center 
on the question of whether establishment of inter- 
national economic and political stability must precede 
the organization of an international stabilization 
agency. There is grave doubt about the possibility 
of an individual nation achieving internal economic 
and political stability without some kind of assur- 
ance that other nations will not take actions which 
would thwart its efforts. 


Legality Issue in War Seizure 


The immediate issue in the Montgomery Ward 
case—the legality of the government’s action in 
seizing the plant—is now before a court for decision. 
The public, however, is being confused by discus- 
sion of other points such as the use of troops and 
Mr. Biddle’s statement before the court that in time 


of war the court should not substitute its judgment 
for that of the Executive. The latter statement has 
been widely publicized and challenged although the 
full statement to the court, of which it was a part, 
has not been made public. It should be pointed out 
also that the statement was made after the govern- 
ment had taken possession of the plant and was not 
a part of the Attorney-General’s decision on the legal 
right of the President to act. It does indicate an 
attitude that is difficult to justify. 

It is believed by many that had Mr. Biddle based 
his opinion solely upon section 3 of the War Labor 
Disputes Act which authorizes the President to take 
possession of a plant whose production “may be 
required for the war effort or which may be useful 
in connection therewith” a good case could have 
been made and much friction avoided. 

Prior to the passage of the War Labor Disputes 
Act the Justice Department based its case for Presi- 
dential authority to take possession of and operate 
plants essential to the defense effort on its interpreta- 
tion of the powers of the Executive and statutes. The 
authority for the first seizure (the North American 
Aviation Corporation’s plant in Inglewood, Cali- 
fornia, on June 9, 1941) was claimed on the basis 
of the aggregate of Presidential powers under the 
Constitution and statutes enacted by Congress. 

Moves are underway for Congressional investiga- 
tions of the Montgomery Ward case. If the pur- 
pose of the investigations is to determine whether or 
not the Congress wishes to withdraw power granted 
to the Executive or limit it by new legislation, they 
would constitute a legitimate exercise of the powers 
of Congress. If, on the other hand, the purpose is to 
have Congress judge the legality or Executive action, 
such investigations would be beyond the province of 
the legislative body and the decision should be left 
where it clearly belongs—with the courts. 
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